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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE      Electronically  Record 
Surface  Use)  Chesapeake  Operating,  ,nc. 


THIS  LEASE  AGREEMENT  is  made  this  12TH  day  of  OCTOBER.  2010,  by  and  between  JEROME  SCHWARTZ,  a  single  person  whose  address  is  2821 
LAKESIDE  DR.  BURLESON  TX  76028,  as  Lessor,  and  CHESAPEAKE  EXPLORATION,  L.L.C  an  Oklahoma  limited  liability  company,  whose  address  is 
P.O.  Box  18496,  Oklahoma  City,  Oklahoma  73154-0496  .  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all 
other  provisions  {including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

0.18  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT  40R.  BLOCKS')  10.  OUT  OF  THE  LINCOLNSHIRE  ADDITION.  AN 
ADDITION  TO  THE  CITY  OF  FT.WORTH.  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT 
CERTAIN  PLAT  RECORDED  IN  VOLUME  388-206.  PAGE  68  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  0.18  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  FIVE  YEARS  fS)  years  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  TWENTY  FIVE  PERCENT  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at 
the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing 
price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY  FIVE 
PERCENT  (25)%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes 
and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  pnce  then  prevaihng  in  the  same 
field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the 
date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands 
oooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation, 
but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  Producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee 
Ser .  Lessee  shall  pa?  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  ,n  the  depository  designated 
SI  on  or  before  the  end  of  said  90^iay  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  tte  well . or  wens  a  e  shut-m  o 
Suction  there  from  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  anothe 
^SS^Sl^^»  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or 
Deduction  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease^ 
P  4  S  J^SSS?SSSS^SJ^  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor' s  address  above  or  its  successors, 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  m ade >m ^jcy  or  by 
check  oX  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  tiie  Lessor 
at  S  ^^S^toLSS«ristitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse 
t J  aleP?p%S  1SSiS^iS£7^S%^  deliver  to  LeSee  a^proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

^Tixceot  as  orovided  for  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
orenLfoffS  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  un,  boundanes 

HUH 
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until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  <*divi^^  Tx^lT^VT^e 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  *J^*™^™f^l 
^a«1Sd^shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut*  royalties  to  such  ^Z^^^Si^7&^^S£ 

in  accordance  with  the  net  acreage  interest  retained  hereunder.  ,h~t™o  coverGd  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substan^s  covered  rtereDy  on  theleased  premises  as  may  be 
primary  and/or" enhanced  recovery,  Lessee  shall  ^^^^^.JSalES  £nfc ^S^^SESSSl  u!e  of  road's,  canals,  pipelines, 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophys  cal . =^^2^^™^^^  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  ^c*jJJ^™  ,S■ffiSa^,  gas  ^^(SS^h^Wuoed  ™  the  leased  premises, 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  °^^^^^^a^°t|Sl^rSes  or  lands  pooled  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds.  In  .£?! f^^^^^S^^^^^  other  partial  termination  of  this  lease;  and  (b)  to  any 
herein  shall  apply  (a)  to  the  entire  leased  f™^??^^  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  ,n 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such jigms  n  tne  ^ny?  ^ibe  located  less  than  200  feet  from  any  house  or  bam  now  on  the  leased 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow ^  depth i  on  ™2S?LSSJ22  Sll  S for  damage  SusE  by  Ss  operations  to  buildings  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  cogent  and L^ee  sha  r ^^reonlissee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
Sow  on  the  leased  premises  or  such  other  lands,  and  ^^^S^^^X^  o^2?or^ithln  a  reasonable  time  thereafter, 
equipment  and  materials,  including  well  casing,  from  the  leased  ^^J^^^X^^^^  ^  regulations  and  orders  of  any  governmental  authonty 

11.  Lessee's  obligations  under  this  lease,  whether  express ■  onmphed  shall  be  .^je^all  appi '^ie  ^  ^nces  covered  nereby.  when  drilling,  reworking 
having  jurisdiction  including  restrictions  on  tte  dnUing  and  p oduction  of  wells  arwnhe  ^f^°\^3bm  t0  obtain  pessary  permits,  equipment,  services,  material, 
production  or  other  operations  are  prevented  or  deteyed  by  such  laws ^^^^S^  rebel£n,  insurrection,  riot,  strike  or  labor  disputes,  or  by  mability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flo ^J^^^^Xw  transport  such  production,  or  by  any  other  cause  not  reasonably  wrthm  Lessee  s 
obtain  a  satisfactory  market  for  production  or  failure  of  Purct^^^d^^2'slXrtiS%nod  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  such  preventaon .or  delay,  and  a ■£^jg££  iSJSbm  or  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  °VmpI^^?" S^KTtoS fide offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

1 2.  in  the  event  that  Lessor,  during  the  pnmary  term  of  this  lease  recess  a  bona  »je  oRe™n  ^  y  ^  ^  ^  beooming  effective  upon 

Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  ^^^^^££1  ffllng  n  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
expiration  of  this  lease,  Lessor  hereby  agrees  f^^iif^^St  ^dtS^^S^^dl  the  notice,  shall  have  the  prior  and  preferred  nght  and  option  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee for  a per ^£^nq  to  £  terrns  and  conditions  specified  in  the  offer.  _ 
purchase  the  Lse  or  part  thereof  or  interest  the^  days  after  Lessor  has  given  Lessee 

easemertSnder  and  ft™*  *.  f^^^  and  ,r0m  Sha"  '""  "°  ™" 

LESSOR  (WHETHEI^NEORMOREW'  \ 

nature: , 


fitedName 


;dName:. 


STATE  0 

COUNTY  OF     u^  i  vvi  \  \ 

This  instrumertwas  "acknowledged  before  me  on  the 


IAC1E  CHEATWOOD  PAYNE 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
Wtii'W         Morch  04,  2014 


ACKNOWLEDGMENT 


STATE  OF  

COUNTY  OF   c 

This  instrument  was  acknowledged  before  me  on  the . 


Public,  State  of  Texas 
s  name  (printed): 
s  commission  expires: 


ACKNOWLEDGMENT 


_day  of. 


,2010,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires; 


CORPORATE  ACKNOWLEDGMENT 


STATE  OF  

C0Ss^meWs  acknowledged  before 


of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


